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(�*XUYLFK

���&DXVHV�RI�5XVVLDQ�ILQDQFLDO�FULVLV

7KH�GLVSXWHV�RQ�WKH�QDWXUH�DQG�VSHFLILFV�RI�5XVVLDQ�FULVLV�RI������KDYH�PDLQO\�SDVVHG�

VWLOO�IXOO\�FRQYLQFLQJ�DQVZHUV�WR�PDQ\�NH\�TXHVWLRQV�DUH�PLVVLQJ��:H�FRQVLGHU�WKH�VDPH

JHQHUDO� IDFWRUV� DV� RWKHU� DXWKRUV� >���@�� VWLOO� WKH� FRQFOXVLRQV� GLIIHU� VRPHZKDW� IURP� WKH

FRPPRQ�YLHZV��2QH�RI�RXU�PDLQ�SRLQWV� LV� WR� VKRZ� WKDW� GLVFXVVLQJ�5XVVLDQ� FULVLV� RQH

VKRXOG�PDNH�WKRURXJK�GLIIHUHQFH�EHWZHHQ�VLWXDWLRQ�EHIRUH�DQG�DIWHU�FRPPHQFHPHQW�RI

FULVLV�� $VVHUWLRQV� RQ� VXVWDLQDELOLW\� RI� PDFURHFRQRPLF� SROLF\� ZKLFK� DUH� RIWHQ� PDGH

ZLWKRXW� H[DFW� VSHFLILFDWLRQ� RI� WLPLQJ� DQ� WLPH� KRUL]RQ� DUH� UDWKHU� PLVOHDGLQJ� WKDQ

H[SODLQLQJ�FULVLV�FDXVHV�

9LHZV�RQ�WKH�RULJLQV�RI�5XVVLDQ�FULVLV�DUH�O\LQJ�LQ�D�EURDG�UDQJH��6RPH�DQDO\VWV�DUJXH

WKDW�5XVVLD�KDV�H[SHULHQFHG�PDLQO\�GHEW�FULVLV��ZKLFK�GHYHORSHG�DV�D�UHVXOW�RI�VRIW�ILVFDO

SROLF\�FDUULHG�RXW�E\� WKH�JRYHUQPHQW�� ,W� LV�RIWHQ�DVVHUWHG� WKDW� WKH�*.2�PDUNHW�ZDV� LQ

IDFW� D� 3RQ]L� VFKHPH�� DQG� LWV� FROODSVH� ZDV� LQLWLDOO\� LQHYLWDEOH�� DQG� ZDV� RQO\� VOLJKWO\

SUHFLSLWDWHG�ZLWK� WKH�$VLDQ� FULVLV��$FFRUGLQJ� WR� WKLV� YLHZ�� WKH� GHEW� FULVLV� DURXVHG� WKH

FXUUHQF\� RQH�� ZKLFK� RWKHUZLVH� ZRXOG� QRW� RFFXU�� DV� WKH� &HQWUDO� %DQN� �&%5�

LPSOHPHQWHG� WLJKW� PRQHWDU\� SROLF\�� 7KH� RSSRVLWH� YLHZ� LV� WKDW� 5XVVLD� H[SHULHQFHG

FXUUHQF\� FULVLV�� FDXVHG� E\� VWURQJO\� GLVWRUWHG� WDUJHWV� RI� H[FKDQJH� UDWH� SROLF\

�VLJQLILFDQWO\�RYHUYDOXHG�UXEOH���ZKLOH�WKH�GHEW�FULVLV�ZDV�QRW�LQHYLWDEOH��DQG�KDSSHQHG

GXH� WR� HUURQHRXV� PHDVXUHV� RI� WKH� DXWKRULWLHV�� ,� VXSSRVH� WKDW� ERWK� SRVLWLRQV� DUH

GLVSXWDEOH�

%HIRUH�WXUQLQJ�WR�DQDO\VLV��OHW�XV�ORRN�DW�HFRQRPLF�GHYHORSPHQWV�RQ�WKH�HYH�RI�WKH�FULVLV�

7KH�*.2�2)=� LQWHUHVW� UDWHV�ZHUH� UDSLGO\� IDOOLQJ� LQ�������<LHOGV� IRU���PRQWK�*.2¶V

GURSSHG�IURP�����LQ�'HFHPEHU������GRZQ�WR��������LQ�-XO\�2FWREHU�������([�SRVW

UHDO�UDWHV�IHOO�WR�RQO\����LQ�WKH�4��������7KLV�GHFOLQH�ZDV�LQ�D�JUHDW�H[WHQW�H[SODLQHG

ZLWK� SDUWLFLSDWLRQ� RI� QRQ�UHVLGHQW� LQYHVWRUV�� 'YRUNRYLFK�� *XUYLFK� ������� HVWLPDWH

������������������������������������������������
�� 7KH� SDSHU� LV� D� SDUW� RI� WKH� VWXG\� VXSSRUWHG� E\� WKH� S URJUDP� ³7UDQVIRUPLQJ�*RYHUQPHQW� LQ
(FRQRPLHV�LQ�7UDQVLWLRQ´
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FRQWULEXWLRQ�RI�LQWHJUDWLRQ�RI�WKH�*.2�PDUNHW�LQWR�LQWHUQDWLRQDO�FDSLWDO�PDUNHWV�DV����

RI�WKH�WRWDO�REVHUYHG�GHFOLQH�

/RZHU� LQWHUHVW� UDWHV� UHVXOWHG� LQ� VRPH� VORZLQJ� GRZQ� RI� WKH� GHEW� VWRFN�� LWV� JURZWK

DPRXQWHG�WR�����LQ�������DV�FRPSDUHG�WR������LQ�������'RPHVWLF�GHEW�RI�WKH�)HGHUDO

*RYHUQPHQW� LQFUHDVHG� LQ� ����� E\� �� SHUFHQWDJH� SRLQWV� RI� *'3�� DV� FRPSDUHG� WR� �

SHUFHQWDJH�SRLQWV�LQ�������7KH�VFDOH�RI�ERUURZLQJ�VWLOO�UHPDLQHG�TXLWH�VXEVWDQWLDO��WRWDO

*.2�2)=¶V�SODFHPHQW�ZDV�HTXLYDOHQW�LQ�������DV�LQ�������WR�����RI�*'3��'XUDWLRQ�RI

GRPHVWLF�GHEW�ZDV�JUDGXDOO\�JURZLQJ��VWLOO�UHPDLQLQJ�TXLWH�VPDOO��QRW�H[FHHGLQJ���\HDU�

7KLV� IDFW� GHWHUPLQHG� HQRUPRXV� VL]H� RI� FXUUHQW� GHEW� UHGHPSWLRQ� GXH�� *.2�2)=¶V

UHGHPSWLRQ� GXH� LQ� ����� ZDV� RYHU� ���� WLPHV� KLJKHU� WKDQ� WKH� FXUUHQW� UHYHQXHV� RI� WKH

)HGHUDO�EXGJHW��WKLV�EHLQJ�RQH�RI�WKH�NH\�FDXVHV�RI�GHEW�FULVLV�

$W� WKH� VDPH� WLPH� WUDQVIRUPDWLRQ� UHFHVVLRQ� FHDVHG� DQG� SURGXFWLRQ� UHFRYHU\� EHJDQ�

*URZWK� UDWH�ZDV� UDWKHU�KLJK�DW� WKLV�SHULRG��DPRXQWLQJ� LQ�4��4������� WR� VRPH���� LQ

DQQXDO�WHUPV�

7XUQLQJ�QRZ� WR� WKH� LVVXH�RI� VXVWDLQDELOLW\�RI�GHEW�SROLF\��ZH� VKRXOG� QRWH� WKDW� GHVSLWH

FRPPRQ�YLHZ�RQ�WKH�*.2�PDUNHW�DV�D�3RQ]L�VFKHPH��RSSRVLWH�DUJXPHQWV�DOVR�FDQ�EH

SXW�IRUZDUG��2QH�VLPSOH�SUDJPDWLF�FRQVLGHUDWLRQ�LV�WKDW�SDUWLFLSDQWV�DW�WKLV�PDUNHW�ZHUH

QRW� LQH[SHULHQFHG� SHRSOH� ZKR� LQYHVWHG� WR� WKH� QRWRULRXV� µ000¶�� EXW� WKH� ODUJHVW

LQWHUQDWLRQDO� EDQNV�� WKDW� XQGRXEWHGO\� HYDOXDWHG� IXWXUH� FRXUVH� RI� HYHQWV�� DQG� KDUGO\

ZRXOG�LQYHVW�ELOOLRQV�RI�GROODUV�WR�D�VHFXULW\�GRRPHG�IRU�FROODSVH�

)URP�WKH�WKHRUHWLFDO�SRLQW�RI�YLHZ�SURVSHFWV�RI�WKH�PDUNHW�GHSHQG�RQ�WUHQG�RI�GHEW�VWRFN

LQ���RI�*'3��7KH�ODWWHU�LQ�WXUQ�GHSHQGV�RQ�FRPELQDWLRQ�RI�UHDO�LQWHUHVW�UDWHV�U��JURZWK

UDWH�J��UDWLR�RI�GHEW�WR�*'3�G��DQG�SULPDU\�ILVFDO�EDODQFH�ES�

∆G� �G��U�±�J��±�ES�

,I�ZH�WDNH�DFWXDO�ILJXUHV�DV�RI�SUH�FULVLV�SHULRG�IRU�WKH�UHDO�LQWHUHVW�UDWH�������JURZWK�UDWH

������DQG�VKDUH�RI�GRPHVWLF�GHEW�LQ�*'3�������ZH�FDQ�VHH�WKDW�LI�WKH�JRYHUQPHQW�KDG

SULPDU\� VXUSOXV� RI� ��� RI� *'3� LQVWHDG� RI� SULPDU\� GHILFLW� RI� ��� RI� *'3�� LW� ZRXOG

VWDELOL]H�GHEW�UDWLR��7KLV�WDVN�GRHV�QRW�ORRN�XQIHDVLEOH��,W�LV�WUXH��WKDW�ILVFDO�VLWXDWLRQ�ZDV

QRW� LPSURYLQJ� EHIRUH� WKH� FULVLV�� EXW� DOUHDG\� LQ� WKH�4�� ������ZKHQ� H[SRUW� SULFHV� RQO\

�����������������������������������������������������������������������������������������������������������������������������������������������������������������
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VWDUWHG�WR�JURZ��VWLOO�EHLQJ�TXLWH�ORZ��SULPDU\�VXUSOXV�RI������RI�*'3�ZDV�UHFRUGHG��,Q

DGGLWLRQ��HYHQ�NHHSLQJ�WKH�VDPH�VL]H�RI�GHILFLW�ZRXOG�LQFUHDVH�GHEW� WR�*'3�UDWLR�E\��

SHUFHQWDJH�SRLQWV� D�\HDU�� L�H�� LW�ZRXOG� WDNH� VHYHUDO� \HDUV� WR�EULQJ�GHEW� WR� D� GDQJHURXV

OHYHO�� ,Q� RWKHU� ZRUGV�� LQ� WKH� DEVHQFH� RI� H[WHUQDO� VKRFNV� *.2� PDUNHW� ZRXOG� PRVW

SUREDEOH�UHPDLQ�VWDEOH� LQ�D�VKRUW� WHUP��DQG�KDG�UHDVRQDEOH�FKDQFHV�WR�VWDELOL]H�DOVR�LQ

WKH�PHGLXP�UXQ�

/HW�XV�WXUQ�QRZ�WR�WKH�VHFRQG�TXHVWLRQ��ZDV�UXEOH�RYHUYDOXHG"�)LUVW�RI�DOO��81�HVWLPDWHV

RI� H[FKDQJH� UDWHV� WR� 333� UDWLRV� HYLGHQFH� WKDW� LQ� ����� WKLV� UDWLR� IRU� UXEOH� ������ZDV

URXJKO\�HTXDO�WR�WKDW�IRU�&]HFK�������DQG�6ORYDN�������FXUUHQFLHV��DQG�ZDV�ORZHU�WKDQ

IRU�+XQJDULDQ��������DQG�3ROLVK�������FXUUHQFLHV��+HQFH��DFFRUGLQJ�WR�WKHVH�HVWLPDWHV

UXEOH� ZDV� QRW� RYHUYDOXHG� LQ� FRPSDULVRQ� ZLWK� RWKHU� WUDQVLWLRQ� HFRQRPLHV�� 7KH� VDPH

FRQFOXVLRQ� FDQ� EH� REWDLQHG� IURP� FRPSDULVRQ� RI� ZDJHV� LQ� GROODU� WHUPV� LQ� WKHVH

HFRQRPLHV�� )LQDOO\�� ZH� FDQ� H[DPLQH� WKH� PDLQ� WHVW� RI� µFRUUHFW� H[FKDQJH� UDWH¶�

VXVWDLQDELOLW\�RI�EDODQFH�RI�SD\PHQWV��2Q� WKH�RQH�KDQG��5XVVLDQ� EDODQFH� RI� SD\PHQWV

ZDV� VXSSRUWHG�E\� ODUJH�VFDOH� LQIORZ�RI� VKRUW�WHUP� FDSLWDO�� LQ� ����� QHZ� LQYHVWPHQW� WR

*.2¶V�DPRXQWHG�WR�����ELOOLRQ��H[WHUQDO�ERUURZLQJ�E\�WKH�JRYHUQPHQW�PDGH�XS�DQRWKHU

����ELOOLRQ��LQIORZV�WR�WKH�SULYDWH�VHFWRU�WXUQHG�WR�EH�����ELOOLRQ��RI�ZKLFK�GLUHFW�IRUHLJQ

LQYHVWPHQW� DFFRXQWHG� IRU� RQO\� ��� ELOOLRQ�� 7KH� FDSLWDO� LQIORZ� WRWDOHG� WKXV� ���� ELOOLRQ�

ZLWK�DOPRVW�����IDOOLQJ�RQ�VKRUW�WHUP�LQYHVWPHQW��DQG�ZH�DGPLW�WKDW�VXFK�KXJH�LQIORZV

ZHUH�TXLWH�XQVXVWDLQDEOH��%XW��RQ�WKH�RWKHU�KDQG��LW�VKRXOG�QRW�EH�IRUJRWWHQ�WKDW�FDSLWDO

RXWIORZ�IURP�5XVVLD��LQ�WKH�PRVW�EURDG�VHQVH��DV�LQFUHDVH�LQ�IRUHLJQ�DVVHWV�RI�WKH�SULYDWH

VHFWRU��ZDV�DOPRVW�DV� ODUJH�� UHDFKLQJ� LQ����������ELOOLRQ��%HVLGHV�FDSLWDO� LQIORZV�DQG

RXWIORZV�LI�DUH�QRW�µFRQQHFWHG�YHVVHOV¶��DW�OHDVW�DUH�KLJKO\�FRUUHODWHG�

$QDO\VLV� FDUULHG� RXW� E\� WKH� (FRQRPLF� ([SHUW� *URXS� IRXQG� WKDW� VXVWDLQDEOH� LQ� WKH

PHGLXP� WHUP� UHDO� H[FKDQJH� UDWH� HTXDOV� DERXW� ���� RI� LWV� WKH� SUH�FULVLV� OHYHO�� WKDW

FRUUHVSRQGV�WR������UXEOH�SHU�GROODU�LQ�WKH�+��������,Q�RWKHU�ZRUGV��H[FKDQJH�UDWH�ZDV

RYHUYDOXHG��EXW�QRW�VR�PXFK��QRW�E\�������DV�LW�WKH�+��������EXW�RQO\�E\������6XUHO\�

FDSLWDO�RXWIORZ�FDQQRW�EH�UHYHUWHG�DV�IDVW�DV�VKRUW�WHUP�LQYHVWPHQWV��VWLOO�WKLV�SURYHV�WKDW

LQ�D�PHGLXP�WHUP�RQO\�PLQRU�PRGLILFDWLRQ�RI�WKH�H[FKDQJH�UDWH�SROLF\�ZDV�UHTXLUHG��:H

VHH� DOVR� WKDW� DJDLQ� VKRUW�WHUP� MXGJHPHQWV� GLIIHU� IURP� WKH� PHGLXP�WHUP�� EXW� WKHLU

UHODWLRQVKLS�LV�RSSRVLWH�DV�FRPSDUHG�WR�WKH�GHEW�VLWXDWLRQ��7KH�GHEW�SROLF\�ZDV�VXVWDLQHG

�XQGHU� QR� VKRFNV�� LQ� D� VKRUW� UXQ�� EXW�PRGHUDWHO\� QRW� UREXVW� LQ� ORQJHU� UXQ��$V� IRU� WKH
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H[FKDQJH� UDWH�� ZH� KDG�� RQ� WKH� RSSRVLWH�� VKRUW�WHUP� YXOQHUDELOLW\� ZLWK� VXVWDLQDELOLW\

�XQGHU�PLQRU�FRUUHFWLRQV��LQ�WKH�ORQJ�UXQ�

7KLV�VLWXDWLRQ�ZDV�EURNHQ�DEUXSWO\�ZLWK�IDOO�RI� WKH�ZRUOG�FRPPRGLW\�SULFHV� LQ� WKH�ODWH

������DV�LOOXVWUDWHG�ZLWK�WKH�,0)�GDWD�

$V� D� UHVXOW� H[SRUW� YDOXH� KDV� GURSSHG� E\� ���� ELOOLRQ�� WKRXJK� LWV� YROXPH� VOLJKWO\

LQFUHDVHG�� 6KDUS� GHWHULRUDWLRQ� RI� WKH� %23� PDGH� WKH� WKHQ� HIIHFWLYH� H[FKDQJH� UDWH� QR

PRUH�VXVWDLQDEOH�HYHQ�LQ�D�VKRUW�UXQ��DQG�QRERG\�FRXOG�NQRZ�KRZ�GHHS�WXUQV�WR�EH�WKH

UHFHVVLRQ� DQG� KRZ� ORQJ� LW� ZRXOG� ODVW�� 7KH� PRQHWDU\� DXWKRULWLHV� KDG� WZR� RSWLRQV�� WR

DEDQGRQ� WKH� µFUDZOLQJ� SHJ¶� H[FKDQJH� UHJLPH� DQG� VZLWFK� WR� IORDWLQJ� H[FKDQJH� UDWH

SROLF\��RU�WR�GHIHQG�UXEOH��7KH�&HQWUDO�%DQN�DQG�WKH�*RYHUQPHQW�FKRVH�WKH�ODWWHU�RSWLRQ�

,W� LV� FOHDU� WKDW� VXFFHVV� LQ� GHIHQGLQJ� UXEOH� GHSHQGHG� FULWLFDOO\� RQ� WKH� GXUDWLRQ� RI� WKH

FULVLV�� WKH� DFWXDO� UDWH� FRXOG� EH�PDLQWDLQHG� RQO\� LQ� D� YHU\� VKRUW� UXQ��+HQFH� WKH� DFWXDO

SROLF\� FKRLFH� PDGH� LPSOLHG� TXLWH� RSWLPLVWLF� H[SHFWDWLRQV� RI� UDSLG� UHFRYHU\� RI

FRPPRGLW\� SULFHV�� 7KURXJKRXW� WKH� FULVLV� SHULRG� DXWKRULWLHV� ZHUH� DUJXLQJ� WKDW� SULFHV

ZRXOG�UHFRYHU�LQ�VRPH���RU���PRQWKV��DQG�WKHLU�DFWLRQV�ZHUH�EDVHG�RQ�WKLV�SUHVXPSWLRQ�

7KH�PDMRU�PHDVXUHV�LQFOXGHG�

•� UHSODFLQJ�VKRUW�WHUP�GRPHVWLF�ERUURZLQJ�ZLWK�ORQJ�WHUP�H[WHUQDO�ERUURZLQJ�

3ULFHV�IRU�5XVVLDQ�([SRUWV������ ����

��

��

���

���

���

���� ���� ���� ���� ���� ���� ���� ���� ���� ����

([SRUW ,PSRUW 7HUPV�RI�WUDGH
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•� VZDS�RI�WKH�*.2�2)=¶V�IDOOLQJ�GXH�LQ����������ZRUWK����585�EQ��RU�HTXLYDOHQW�RI

DURXQG�RQH�PRQWK�RI�UHGHPSWLRQ�GXH��IRU�ORQJ�WHUP�HXURERQGV��ZRUWK������EQ��

•� �UHTXHVWLQJ�DQ�XUJHQW�,0)�ORDQ�

•� FXWWLQJ� QHW� GRPHVWLF� ILQDQFLQJ� �LW� ZDV� QHJDWLYH� VLQFH� 0DUFK� ������ DQG

FRUUHVSRQGLQJO\�FXWWLQJ�VSHQGLQJ�DW�WKH�FRVW�RI�EXLOGLQJ�XS�DUUHDUV�E\�WKH�EXGJHW�

�)LVFDO�&RQVROLGDWLRQ�3URJUDP�ZDV� HODERUDWHG�� EXW� IDFHG� GLIILFXOWLHV� LQ� SDVVLQJ�'XPD�

DQG�DV�D�UHVXOW�WXUQHG�WR�EH�RI�QR�XVH�

�&RPELQDWLRQ� RI� DOO� WKHVH� FLUFXPVWDQFHV� UHVXOWHG� LQ� GHYHORSPHQW� RI� WZR� SDUDOOHO�� YHU\

IDVW�DQG�FORVHO\�LQWHUUHODWHG�SURFHVVHV�

•� ,QFUHDVHG�GHPDQG�IRU�KDUG�FXUUHQF\�

•� )DOOLQJ�GHPDQG�IRU�UXEOH�GHQRPLQDWHG�JRYHUQPHQW�GHEW��$YHUDJH�*.2�\LHOGV�KLNHG

WR����� LQ�'HFHPEHU����������� LQ�0DUFK����������� LQ�0D\������� DQG����� LQ� -XO\

�����

�7KH�XQGHUO\LQJ�PHFKDQLVP��DV�,�VHH�LW��ZDV�WKH�IROORZLQJ�

•�([SHFWHG� GHSUHFLDWLRQ� UDLVHG� *.2� LQWHUHVW� UDWHV� YLD� µLQWHUHVW� SDULW\� UDWLR¶�� ,W� LV

LPSRUWDQW�WR�GUDZ�DWWHQWLRQ�WR�WKH�IDFW�WKDW�ZKLOH�\LHOGV�IRU���PRQWK�*.2¶V�KLNHG�IURP

������� LQ� 4�� ����� WR� ������� LQ� +�� ������ \LHOGV� IRU� FRPSDUDEOH� 0LQ)LQ� ERQG

LQFUHDVHG� UHODWLYHO\� VOLJKWO\�� IURP� ����� WR� ������� ,W� VKRXOG� EH� QRWHG�� WKDW� GHVSLWH

FRPPRQ� YLHZ�� WKH� FKDQJH� LQ� LQYHVWRUV� VHQWLPHQWV� WRZDUGV� HPHUJLQJ� PDUNHWV� KDG

QRWKLQJ�WR�GR�ZLWK�ORZHU�GHPDQG�IRU�*.2¶V��DV�VKDUH�RI�QRQ�UHVLGHQWV�LQ�WKH�*.2�2)=

PDUNHW� �DV� ZHOO� DV� QRQ�UHVLGHQW¶V� KROGLQJV� LQ� GROODU� WHUPV�� ZDV� JURZLQJ� GXULQJ� WKH

FULVLV�

•�%RUURZLQJ� DW� VXFK� UDWHV� HYLGHQWO\� PDGH� ILVFDO� SROLF\� XQVXVWDLQHG�� KHQFH� WKH

*RYHUQPHQW�PDGH� HIIRUWV� WR� FXW� GRPHVWLF� ILQDQFLQJ� DV� QRWHG� DERYH��'RPHVWLF� SXEOLF

GHEW�KDV�LQFUHDVHG�LQ�WKH�ILUVW�KDOI�RI������E\�RQO\�����

•�� 7KH� IUHH�PRQH\�ZHUH� GLUHFWHG� WKHQ� WR� WKH� FXUUHQF\�PDUNHW�� GHSOHWLQJ�&HQWUDO� %DQN

LQWHUQDWLRQDO�UHVHUYHV��WKH�ODWWHU�IHOO�IURP�����EQ�LQ�WKH�HQG�RI�2FWREHU������WR�����EQ

LQ�WKH�HQG�RI�0DUFK�������
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•�� 7KH� &HQWUDO� %DQN�� WU\LQJ� WR� GHIHQG� UXEOH� IURP� GHYDOXDWLRQ�� XVHG� WR� UDLVH� PRQH\

PDUNHW�LQWHUHVW�UDWHV�

•��+LJK�LQWHUHVW�UDWHV�LQ�WKH�PRQH\�PDUNHW�UHOD[HG�SUHVVXUH�RQ�UXEOH�IRU�D�ZKLOH��EXW��RQ

WKH�RWKHU�KDQG��VXSSUHVVHG�SURGXFWLRQ��6D\��LQGXVWULDO�RXWSXW�KDV�GURSSHG�LQ���PRQWKV�RI

FULVLV�SHULRG��IURP�2FWREHU������WR�-XO\�������E\�����RQ�D�VHDVRQDOO\�DGMXVWHG�EDVLV�

,W�LV�FOHDU�WKDW�VXFK�SURFHVV�FRXOG�EH�VXVWDLQHG�IRU�RQO\�YHU\�VKRUW�WLPH��DQG�WKH�RXWFRPH

GHSHQGHG�RQ�KRZ�ORQJ�WKH�SHULRG�RI�ORZ�FRPPRGLW\�SULFHV�PD\�ODVW��7KLV�ZDV�D�JDPEOH�

PRQHWDU\� DXWKRULWLHV� EHW� WKDW� SULFHV�ZLOO� VWDUW� UHFRYHULQJ� EHIRUH� UHVHUYHV� DUH� GHSOHWHG�

$QG�LI�WKLV�ZRXOG�UHDOO\�RFFXU�D�\HDU�HDUOLHU��WKDQ�LW�KDSSHQHG�LQ�HIIHFW��WKH�FULVLV�FRXOG

ZHOO� EH� HYDGHG� LQ� QHDU� WHUP�� DQG� SHUKDSV�ZRXOG�PDNH� WKH� JRYHUQPHQW� WR�PRGLI\� LWV

SROLF\�DQG�WKXV�HYDGH�WKH�FULVLV�LQ�ORQJHU�UXQ�DV�ZHOO�

6XPPDUL]LQJ��ZH�FDQ�FRQFOXGH��WKDW�WKH�PDFURHFRQRPLF�SROLF\�SXUVXHG�E\�WKH�PRQHWDU\

DXWKRULWLHV�ZDV�QRW�UREXVW�LQ�D�PHGLXP�UXQ��EXW��LQ�WKH�DEVHQFH�RI�H[WHUQDO�VKRFNV�LW�ZDV

IDU� IURP� FULVLV� DUHD�� DQG� UHTXLUHG� PRGHUDWH�� IHDVLEOH� PRGLILFDWLRQV� WR� EH� YLDEOH� LQ� D

PHGLXP�UXQ��7KH�LPSHWXV�WR�WKH�FULVLV�ZDV�JLYHQ�E\�D�VKDUS�GHWHULRUDWLRQ�LQ�WKH�WHUPV�RI

WUDGH��$IWHU�WKLV�VKRFN�WKH�SUHYLRXVO\�SXUVXHG�SROLF\�ZDV�QR�PRUH�VXVWDLQDEOH�LQ�D�VKRUW

UXQ��DQG�UHTXLUHG�VHULRXV�PRGLILFDWLRQ��)LUVW�RI�DOO�� VZLWFKLQJ� WR� WKH� IORDWLQJ�H[FKDQJH

UDWH�ZDV�XUJHQWO\�QHHGHG��7KH�DXWKRULWLHV�XQGHUHVWLPDWHG�WKH�VFDOH�RI�WKH�GHWHULRUDWLRQ�LQ

WKH�IXQGDPHQWDOV��DQG�IDLOHG�WR�PDNH�DGHTXDWH�DGMXVWPHQWV�RI�WKH�SROLF\��7KH\�DVVXPHG

WKDW�µEDG�WLPHV¶�ZRXOG�ILQLVK�QRW�HYHQ�LQ�D�VKRUW��EXW�LQ�D�YHU\�VKRUW�WHUP��$V�RSWLPLVWLF

H[SHFWDWLRQV�GLG�QRW�UHDOL]H��WKH�FULVLV�EHFDPH�LQHYLWDEOH��7KH�GHEW�PDUNHW�ZDV�QRW� WKH

VRXUFH� RI� FULVLV�� EXW�ZDV� WKH�ZHDNHVW��PRVW� YXOQHUDEOH� HOHPHQW� KLW� E\� WKH� FULVLV�� 7KH

IXQGDPHQWDO� FDXVH� RI� LPPHQVH� \LHOGV� DW� WKH� *.2� PDUNHW� ZDV� H[SHFWDWLRQ� RI

GHYDOXDWLRQ��QRW�GLVWUXVW�WR�5XVVLDQ�JRYHUQPHQW�GHEW�RU�WR�HPHUJLQJ�PDUNHW�VHFXULWLHV�LQ

JHQHUDO�

$IWHU� WKH� FULVLV� JRYHUQPHQW� KDG� WR� PDNH� IXQGDPHQWDO� PRGLILFDWLRQV� LQ� WKH

PDFURHFRQRPLF� SROLF\�� EXW� WKLV� GRHV� QRW� SURYH� E\� LWVHOI� WKDW� SUHYLRXV� SROLF\� ZDV

GRRPHG� WR� IDLO�� 7KH� FRXUVH� RI� HYHQWV� RQO\� FRQILUPHG� QHFHVVLW\� WR� UHDFW� DGHTXDWHO\� WR

VHULRXV�FKDQJHV�LQ�IXQGDPHQWDOV�

1RYHPEHU�����
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���&DOYR�*����&DSLWDO�0DUNHW�&RQWDJLRQ�DQG�5HFHVVLRQ��$Q�([SODQDWLRQ�RI�WKH�5XVVLDQ

9LUXV���1RWH��2FWREHU���������

��� &DOYR� *�� ��8QGHUVWDQGLQJ� WKH� 5XVVLDQ� 9LUXV� �ZLWK� VSHFLDO� UHIHUHQFH� WR� /DWLQ

$PHULFD���1RWH��2FWREHU����������

��� 'YRUNRYLFK� $��� (�*XUYLFK� ,QWHUHVW� 5DWHV� DQG� 'RPHVWLF� %RUURZLQJ� &RVWV� LQ� WKH

0HGLXP�7HUP� 3HUVSHFWLYH�� (FRQRPLFV� (GXFDWLRQ� DQG� 5HVHDUFK� &RQVRUWLXP�

0RVFRZ�������

��� )LQDQFLDO� &ULVLV� DQG� 3XEOLF� 'HEW� �LQ� 5XVVLDQ��� 0RVFRZ�� ,QVWLWXWH� IRU� )LQDQFLDO

5HVHDUFK�������

��� )LQDQFLDO� &ULVLV�� &DXVHV� DQG� &RQVHTXHQFHV�� 0RVFRZ�� ,QVWLWXWH� RI� 7UDQVLWLRQDO

(FRQRP\�������

���0RQWHV�0���6�3RSRY���7KH�$VLDQ�&ULVLV�7XUQV�*OREDO��,QVWLWXWH�RI�6RXWK�(DVW�$VLDQ

6WXGLHV�������

���5HYLHZ�RI�(FRQRPLF�3ROLF\�LQ�5XVVLD��������0RVFRZ��%XUHDX�IRU�(FRQRPLF

$QDO\VLV�������

���/DKLUL�$���&�9HJK����'HOD\LQJ�WKH�,QHYLWDEOH��2SWLPDO�,QWHUHVW�5DWH�SROLF\�DQG�%23

&ULVHV��1DWLRQDO�%XUHDX�IRU�(FRQRPLF�5HVHDUFK��:RUNLQJ�SDSHU������������


